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COURSE GENERAL OBJECTIVE:
OBJECTIVES The course will provide the students with the necessary theoretical and practical knowledge in order to

understand the main objectives of the monetary policy, its instruments, and the transmission mechanism of
monetary policy decisions to the real economy in the EU and current and future challenges for monetary policy
at the European level

SPECIFIC OBJECTIVES OF EACH CHAPTER:

1. The content of monetary policy and its effects on the real economy
Objectives:
o tounderstand the theoretical foundations of monetary policy
¢ to know the concept of monetary policy and its main objectives
o tograsp the content of monetary policy strategies and their main characteristics
o to comprehend the role of the independence of central banks and transparency of monetary
policy in ensuring monetary policy efficiency

o tounderstand the way monetary policy decisions are transmitted on the real economy

2. The institutional framework of the single monetary policy (euro area monetary policy)
Objectives:

o to know the structure of the system of institutions involved in the development and
implementation of the euro area monetary policy (the European Central Bank, the Eurosystem
and the European System of Central Banks)

¢ tounderstand the organization and functioning of the European Central Bank

o tograsp the objectives and the tasks of the Eurosystem

3. The strategy and operational framework of the ECB’s monetary policy
Objectives:
o to know the primary objective of the ECB’s monetary policy
o tounderstand the ECB’s monetary policy strategy and current challenges
e to comprehend the way the ECB's monetary policy decisions are transmitted on the real
economy of the European countries
o tograsp the ECB’s conventional monetary policy instruments and the way they are employed

4. The unconventional monetary policy instruments of the ECB in the context of the latest global crisis
Objectives:
o to know the policy framework of unconventional monetary policy instruments
o tograsp the structure of the ECB’s unconventional monetary policy instruments and their role
o tounderstand the impact of the unconventional monetary policy instruments implemented by the
ECB in recent years on the financial systems and real economies of the European countries
o to understand the challenges of the single monetary policy in the post-crisis period




5. The operational framework of the monetary policies of the EU Member States which have not adopted
the euro
Objectives:
o to know the monetary policy instruments of the EU Member States which have not adopted the
euro
o to understand the effects of monetary policy instruments on the banking sectors and real
economies of these countries
o to comprehend the need to harmonize the monetary policies of the EU Member States which
have not adopted the euro with the ECB’s monetary policy

6. The coordination of monetary policy with fiscal policy in the EU Member States

Objectives:
o to comprehend the need to coordinate the monetary policy with the fiscal policy in EU Member
States

¢ tounderstand the mechanisms of coordination between the two policies in the EU Member States
and possibilities of improvement

o to comprehend the role played by the monetary and the fiscal policies in the macroeconomic
stabilisation of the EU countries

7. Challenging issues for monetary policy in the EU
Objectives:
o to grasp the implications of financial and technological innovations for monetary policy
¢ to understand the possible implications of digital currencies for the transmission of monetary
policy
o to comprehend the effects of climate change for the economy and financial system
¢ to understand the implications of Brexit for the ECB’s monetary policy

NAME OF THE CHAPTERS NO OF HOURS
WEEKLY TOPICS
1. The content of monetary policy and its effects on the real economy 5
2. The institutional framework of the single monetary policy (euro area monetary 5
policy)
3. The strategy and operational framework of the ECB’s monetary policy 5
4. The unconventional monetary policy instruments of the ECB in the context of the 5
latest global crisis
5. The operational framework of the monetary policies of the EU Member States which 5
have not adopted the euro
6. The coordination of monetary policy with fiscal policy in the EU Member States 5
7. Challenging issues for monetary policy in the EU 5
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EVALUATION

1. Attendance is expected for this course, though not strictly enforced. Although the
textbook serves mostly as a reference for this course, a lot of the class materials are drawn
from other sources. As a result, the students might not be able to understand some of the
materials if they miss classes.

Conditions 2. Participation in the classroom is essential. Even though a student's grade is not
dependent on classroom participation, it will become a factor when making decision on
borderline cases.

3. Any student who completes less than 60% of the assignments will receive an F for the
course.

Grading Scale
90 - 100%

80 - 89%
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60 - 69%
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